AGNC BOARD OF DIRECTORS MEETING

DECEMBER 8TH, 2005

Fiesta Guadalajara, 1214 Access Road

RIFLE, COLORADO
Chairman Steve Loshbaugh called the meeting to order at 10:00am. Board members and alternates present were: Steve Loshbaugh, Town of Meeker; Keith Lambert, City of Rifle; Darryl Steele and Saed Tayyara Moffat County; Forrest Nelson and Ken Parsons, Rio Blanco County; Larry McCown, Garfield County; Craig Meis, Mesa County, Dan Ellison, Routt County; Jim Ferree, City of Craig: Russ Martin, Town of Hayden; Jim Doody, Jim Spehar, City of Grand Junction. Others present included Senator Jack Taylor; John Hier, Nancy Black and Allen Lambert, City of Rifle; Dave Norman, AAoA; Lance Stewart, Town of Rangely; Keith Snodgrass, Governor’s office of OED; Tim Sarmo, Steve Colby, DOLA; Danny Barela, NWRETAC; Aron Diaz; Richard Baca, Rep. John Salazar’s Office; Chris Treese, CRWCD; Mike McKibben, Daily Sentinel; Jim Evans and Jane Whitt, AGNC staff. 

Changes and additions to agenda: Appoint the Dues structure committee under other. Keith Lambert made motion to approve, Larry McCown made the second. Motion carried.

NEXT MEETING – Will be held January 12th 10:00 to 2:30 in Rifle. 

MINUTES of the previous meeting were presented. Motion to accept was made by Forrest Nelson, second by Darryl Steele. Motion carried.

ACCOUNTS PAYABLE – November checks were presented by Jane Whitt, Checks to COGCC were for the hearings on pipeline regulations. Larry McCown made the motion to approve November checks and that a letter be written to the Oil & Gas companies for contributions. Forrest Nelson made the second. Motion carried. December checks were presented. Darryl Steele made the motion to approve December checks. Larry McCown made the second. Motion carried

Presentation of the Final 2006 Budget – Jim Evans presented the final proposed 2006 budget. After discussion on the UMTRA cuts and a possible office move, a motion to approve Budget A presented today, was made by Larry McCown, and second was by Darryl Steele. Craig Meis also asked that revenue for AAoA show from dues. Motion carried.

Jane Whitt also presented the Third Quarter and Fourth Quarter General Fund spreadsheets to the Board.

COAL ISSUES – Steve Loshbaugh reported that next years Coal Conference would take place in Paonia during the fall. Region 10 will coordinate Thurs. and Fri. Tours. There will also be a one-day workshop coinciding with the TW legislative golf tournament which has been rescheduled for June 1, 2. The Coal committee will work out the details and change the budget for 2006 if needed. 

DINOSAUR WELCOME CENTER –Jim Evans reported that Leona Hemmerich is still the manager on a part time basis as needed for the Center. A new manager will need to be hired in January for the opening in March and Cindi Meharg is working on the advertising.

 AAoA –Dave Norman had the new NOGA’s (Notice of Grant Awards). He will get the Chairman’s signature on them. These are the amounts we approved in the previous presented AAoA Plan.

ENERGY IMPACT PROGRAM – Tim Sarmo reported that 107 applications have been received for the December cycle. This is for over $40 million and the cycle usually awards approximately $17 million.

ENTERPRISE ZONE – Jim Evans introduced Keith Snodgrass as the new representative for the Office of Economic Development, which takes care of the Enterprise Zone. He announced that the governor is considering $10 million for tourism in the budget. OED Office will be doing Community Assessments for Rifle, Parachute and Silt. A follow-up assessment will be done for Rangely. The dates set for these are February 28th to March 2nd of 2006.

NW Oil & Gas – Larry McCown reported presentations on projected activity for 2006 were made at the Oil & Gas Forum on Dec. 7th at the Rifle Fairgrounds.  A presentation was made by Cordillera on Unocal Lands, they found naturally occurring gas seeps on the land. The next Oil & Gas Forum will be March 9th in Rifle at the fairgrounds.
NW RETAC – Danny Barela gave a written report for the second quarter in the Board packet. Danny also gave a more detailed oral report to the Board.

UMTRA – Jim Evans reported on direct hauling that took place from Central High School to Cheney. Invoice for the hauling is included in Board packet. Paul Oliver also reported on the Annual UMTRA Management report. There is possible hauling for the following year also scheduled.

OIL SHALE –Jim Evans presented the draft Oil Shale Baseline Study from Dennis Stranger. The Board asked that Dennis provide an electronic copy when finished. The Board asked Jim to submit names for the Federal Oil Shale Task Force. Names to be submitted are Keith Lambert, Larry McCown, Ken Parsons, and Craig Meis.

WATER ISSUES – Chris Treese gave a report on the water issues fro 2006. Basin-by-Basin planning has begun and they have made significant progress. The Green Mountain Reservoir issue has been resolved. East and West Colorado will share water shortages in the future. On radar for the legislative session are three issues 1) Severance Tax Issues (construction/operation) 2) Water Quality Fees 3) Eminent Domain, who has the authority? The River District and USGS will be putting monitoring at the Hogback for Clean Water Act 303D. Doug Monger was appointed to the CRWCD Board.

LEGISLATIVE REPORT – Jim Evans presented the 2006 State and Federal Issues. A handout was distributed. AGNC needs to check on 06 Royalties on NOSR and keep a check on PILT.

Senator Taylor reported he feared that the JBC would try to get the severance tax dollars. Referendum C is not the panacea everyone thinks so legislators need to stay on track. Ref C was passed to restructure some of the takeaways; there will be few new programs. Senator Taylor appreciates the Governor’s support for tourism ($10 million) but feels the state needs to do more. AGNC needs to watch for bills on the business/personal property taxes.

OTHER – Jim Evans recommended that AGNC consider an associate membership for Battlement Mesa. AGNC will invite a Battlement Mesa representative to the next meeting. Dues structure committee needs to have a formula for associate members also.

Dues Structure committee should decide how the dues are assessed. The biggest discrepancies are in the cities at this time. What formula should be used? AGNC should try to acquire the formulas for dues for CML and Club 20 to see what they do. Committee appointed are as follows: Aron Diaz, Larry McCown, Russ Martin, Craig Meis and Jim Doody. The goal is to have the new dues structure by the middle of summer for cities and counties to use in budgets for 2007.

Third Tier Mineral Lease payments – Jim Evans sent a Dec. 6th memo out to the Board. His analysis was on a ten-year projection that he felt could happen if the county-of-origin was taken out of all three tiers of mineral lease payments. After much discussion it was decided that AGNC would defer to the cities and counties to work out the payments with DOLA on the third tier. It is hoped a mutual agreement would be made before the payments are sent out in January. A December 21st meeting is set with all counties and cities involved to discuss the third tier with DOLA. This is a statewide issue.

Cities and counties were asked to RSVP for the Dec. 21 meeting so that DOLA could plan for the right size meeting room.

ADJOURNMENT - Chairman Steve Loshbaugh adjourned the meeting at 3:10 pm.

Approved this ________ day of January, 2006

______________________

Steve Loshbaugh, Chairman

