Northwest Colorado Socioeconomic Study
Frequently Asked Questions
1. What was the purpose of the study?

The purpose of the study was to analyze existing cumulative socioeconomic conditions in northwest Colorado (Garfield, Mesa, Moffat and Rio Blanco counties) and forecast how these conditions may change with future natural resource development.  This effort was originally to prepare comments for a response to the Bureau of Land Management’s Programmatic Environmental Impact Statement (PEIS) for oil shale.
2. How are the socioeconomic conditions forecast to change with natural resource development? 

· Energy related jobs are forecast to double between 2005 and 2035, increasing from 12,000 to 24,000.  
· With oil shale, energy related jobs are forecast to increase by an additional 26,000, resulting in a total of 50,000 jobs by 2035.  
· Population also is forecast to double within the region from 210,000 in 2005, to 418,000 in 2035.  
· Oil shale development would add an additional 50,000 to the forecast resulting in nearly one half million residents in the region in 2035.
3. What are the most significant challenges currently facing this region?
The activity of the gas industry has impacts in six major areas: 
· Providing roads, increased wear and tear, and congestion 

· Providing workforce housing

· The demand for industry workers creates inflation for labor and supplies

· Timing mismatch between upfront costs associated with developmental impacts and when local government revenues arrive

· Geographical mismatch between costs created and the revenues generated

· Lack of  strategic partnership with the industry to address upfront industry impacts 

4. What makes this region so unique in its ability to respond to these challenges?

The four counties included in the study are located in rural Colorado and have minimal infrastructure, topographic barriers, lack housing, major road networks, and service capacity, and over 68 percent of the land in the region is public lands.  

5. How is the energy industry impacting the local economy  

The energy industry is creating new jobs.  However, due to tight labor markets, they are competing with traditional industries like tourism/recreation, agriculture, and the public sector for workers and materials.  The gas industry has the potential to crowd these industries out unless we work together to develop sustainable solutions for economic opportunities after the natural gas boom..  
6. What is the capacity of local governments to meet the demand for public services?

Residents need functioning communities when they arrive, but most revenue sources (property taxes, sales taxes and severance taxes) occur only after new workers are in place, drilling and production is complete, and tax-revenue flowing. This tax lag problem is further compounded by the need to plan, design and construct infrastructure before resident relocation.

7. What are the capital needs identified in the study?
The capital infrastructure needs for this region over the next 28 years are estimated at 2.1 billion.  Property tax funding of about $800 million is forecast.  If past funding ratios hold true, there is the prospect of state discretionary grants and direct distributions for roughly an additional billion dollars. The gap is forecast at $300 million.  However, if the historic grants allocated to the region do not continue, the gap grows to $1.4 billion
8. Are the socioeconomic impacts concentrated in certain areas?

This region is diverse and impacts from growth will impact parts of the region differently, with significant growth forecast for Rio Blanco County.  However, the challenges identified in this report are regional problems and will require regional efforts and solutions.
9. What are the next steps?  

The Northwest task force recommends that the BBC report be used as a general understanding of the major challenges the region will face. With a regional identification of challenges complete, it is essential that a regional effort to develop solutions to these challenges begin in partnership with the industry.

10. How does the State plan to use this information?  

The report only identifies potential challenges.  Ultimately, policy makers will need to look to support future efforts to craft solutions over the next years.  It is essential policy makers understand the forecast of energy production and the type and timing of impacts that result before developing policies. The industry and local governments need to partner to mitigate the impacts as well as an effort to prevent over building and prepare for the time when the energy industry no longer plays an economic role in these communities. 
11. How are local governments expected to respond to this information? 

These unprecedented regional challenges identified in the report require strategic regional efforts to address them.  The local governments recommend establishing strategic, solution-based partnerships.  Dollars alone do not address the identified conditions.  
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